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UnitedHealth Group, Healthspring, Coventry Health Care and Humana are among the insurers that will receive the

same payment rates for 2011 as they did this year for administering Medicare Advantage plans, according to a

report in Bloomberg BusinessWeek .

The healthcare reform law calls for a freeze in Medicare Advantage payments and $130 billion in cuts to the

program over the next 10 years, according to the report. 

Many of the insurance companies had relied on the increases to account for portions of their earnings in the next

year. UnitedHealth had accounted for the program to account for 14 percent, whereas Humana expected 42 percent.

Analysts in the report said that the insurers will most likely counteract this with premium increases.

Other insurers, such as Healthspring and Coventry, reacted favorably to the freeze, as they planned for cuts in 2011.

Some investors feared as much as a 4 percent wage cut, according to the report.

Read the BusinessWeek report on Medicare Advantage programs.

To receive the latest hospital and health system business and legal news and analysis from Becker's

Hospital Review, sign-up for the free Becker's Hospital Review E-weekly by clicking here.
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